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SUBJECT: KAISER STEEL PROJECT 

REF: KUALA LUMPUR 4298 

1. KAISER INDICATES THAT DURING THE PAST 18 MONTHS THEY 
SENT TWO TEAMS TO MALAYSIA TO DISCUSS SUBJECT PROJECT. 

THEY DID EXPRESS INTEREST AND WERE SERIOUSLY CONSIDERING 
PARTICIPATING UNTIL FACTORS AROSE WHICH IN THEIR JUDGE- 
MENT MADE PROJECT TO RISKY. AT NO TIME DID THE KAISER 
TEAMS MAKE ANY COMMITMENTS REGARDING THEIR PARTICIPATION 
IN THE PROJECT. 

2. INITIALLY KAISER CAME INTO PROJECT UNDER THE DIRECTION 
OF INTERNATIONAL OFFSHORE (IO). HOWEVER WHEN KAISER 
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LEARNED THAT ONE OF THE TWO IO PARTNERS WAS BEING SUED FOR 
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ILLEGAL PRACTICES KAISER DECIDED TO CONSIDER PROJECT 
EXCLUSIVELY ON THEIR OWN BEHALF. THE SECOND KAISER TEAM 
VISITED MALAYSIA IN JANUARY 1975 WITH THE INTENTION OF 
DISCUSSING PROJECT UNDER THIS NEW ARRANGEMENT. 

3. THE SECOND VISIT REVEALED TWO FACTORS WHICH WERE 
THE PRIMARY REASONS BEHIND KAISER S DECISION TO WITH- 
DRAW. FIRST, THE GOM FORMED PETRONAS AND IN THE 
OPINION OF KAISER MANAGEMENT THERE WAS CONSIDERABLE 
DOUBT WHETHER THEY COULD ACQUIRE AND CONTINUE TO 
OPERATE WITH A MAJOR EQUITY POSITION IN THE PROJECT. 

KAISER BELIEVED THERE WAS A GOOD CHANCE THEY MIGHT 
BE NATIONALIZED. SECOND, KAISER BELIEVED THE MARKET 
UNCERTAINTIES WERE SUCH THAT VENTURES OVERALL 
PROFITABILITY WAS DOUBTFUL. 

4. WHEN KAISER DECIDED TO WITHDRAW THEY DISCUSSED THIS 
ACTION WITH FIDA WHO THEY FELT WAS SATISFIED WITH THEIR 
EXPLANATION. 

5. WE WOULD APPRECIATE EMBASSY'S COMMENTS PARTICULARLY 
IF POST BELIEVES THERE ARE FACTORS WHICH MAY WARRANT 
KAISER RECONSIDERING THEIR POSITION. KISSINGER 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: n/a 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 13 AUG 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: Martin ML 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975STATE192127 

Document Source: CORE 

Document Unique ID: 00 

Drafter: BIC/OED/MEPD/TJASPER/CF 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D750280-0818 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750855/aaaabwjc.tel 

Line Count: 84 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN COME 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 75 KUALA LUMPUR 4298 
Review Action: RELEASED, APPROVED 
Review Authority: MartinML 
Review Comment: n/a 
Review Content Flags: 

Review Date: 22 JUL 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <22 JUL 2003 by BoyleJA>; APPROVED <19 NOV 2003 by MartinML> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: KAISER STEEL PROJECT 
TAGS: BEXP, ID 
To: KUALA LUMPUR 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



